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Our reports are prepared in the context of the ‘Statement of responsibilities of auditors and audited bodies’ issued by Public Sector Audit Appointments

Ltd. Reports and letters prepared by appointed auditors and addressed to members or officers are prepared for the sole use of the Council. No

responsibility is accepted to any member or officer in their individual capacity or to any third party. Our written consent must first be obtained before this

document, or any part of it, is disclosed to a third party.

Mazars LLP is the UK firm of Mazars, an international advisory and accountancy group. Mazars LLP is registered by the Institute of Chartered

Accountants in England and Wales.
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Audit Completion Update – Year ended 31 March 2020

As required by International Standards on Auditing (UK), I am writing to communicate an update on those

matters that were marked as outstanding within our Audit Completion Report dated 25 November 2020.

Area of 

responsibility
Assessment Summary

Property, plant and

Equipment



[Green]

Our procedures are complete, with no further matters to

raise.

A summary of findings is included in this report, including 

explanation of the ‘emphasis of matters’ on the following 

pages.

Pensions


[Green]

Our procedures are complete.

A summary of findings is included in this report, including 

explanation of the ‘emphasis of matters’ on the following 

pages.

Collection Fund


[Green]

Our procedures are complete, with no matters to raise.

Whole of Government

Accounts (WGA)



[Green]

Our procedures are complete, with no matters to raise.

Audit Quality Control 

and Completion 

Procedures



[Green]

Our audit work is at the stages of review by the 

Engagement Lead, with residual procedures that must 

take place through to the date of issuing the Audit 

Report, such as updating post balance sheet event 

considerations to the point of issuing the opinion, 

obtaining final management representations and 

clearance of the emphasis of matters paragraph for the 

Audit Report.
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Our response to significant audit risks

As part of our continuous planning procedures we considered whether there were risks of material

misstatement in the Council's financial statements that required special audit consideration. We reported

significant risks identified at the planning stage to the Audit Committee within our Audit Strategy

Memorandum and provided details of how we responded to those risks in our Audit Completion Report. The

table below outlines the final position on two of the identified significant risks where work was incomplete in

November 2020.

Valuation of property, plant and 

equipment and investment 

properties

The Council’s accounts contain 

material balances and disclosures 

relating to its holding of property, 

plant and equipment, investment 

properties and assets held for sale, 

with the majority of land and 

building assets required to be 

carried at valuation. Due to high 

degree of estimation uncertainty 

associated with those held at 

valuation, we determined there is a 

significant risk in this area.

We performed a range of audit tests, 

including, but not limited to:

• Assessing the Council’s valuers 

scope of work, qualifications, 

objectivity and independence to 

carry out the required programme of 

revaluations;

• Considering whether the overall 

revaluation methodology used by 

the Council’s valuer is in line with 

industry practice, the CIPFA Code 

of Practice and the Council’s 

accounting policies;

• Assessing whether valuation 

movements are in line with market 

expectations by reference to 

alternative sources of valuation data 

to provide information on regional 

valuation trends; and

• Considering the impact of assets not 

revalued in 2019/20 to ensure these 

remained materially correct at the 

balance sheet date.

We completed our audit 

procedures, with one audit 

adjustment being made to ensure 

the valuation of one asset correctly 

reflected its up-to-date floor area.

The Council’s valuer declared that 

the valuation of the Council’s 

property assets were subject to 

‘material valuation uncertainty’ as 

a result of COVID-19 and this was 

disclosed in the financial 

statements and referred to in the 

‘emphasis of matter’ paragraph in 

our audit report.  A ‘material 

valuation uncertainty’ declaration 

does not mean that the valuation 

cannot be relied upon, only that, 

because of the extraordinary 

circumstances arising from 

COVID-19, less certainty can be 

attached to the valuation.

There are no other matters to 

report.
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Our response to significant audit risks

Identified significant risk Our response Our findings and conclusions

Valuation of the Net Pension 

Liability

The Council’s accounts contain 

material liabilities relating to the 

local government pension 

scheme. The Council uses an 

actuary to provide an annual 

valuation of these liabilities in line 

with the requirements of IAS 19 

Employee Benefits. Due to the 

high degree of estimation 

uncertainty associated with this 

valuation, we determined there is 

a significant risk in this area.

relation to the valuation of the Council’s 

defined benefit pension liability in addition 

to our standard programme of work in 

this area we:

• review the appropriateness of the 

Pension Asset and Liability valuation 

methodologies applied by the Pension 

Fund Actuary, and the key 

assumptions included within the 

valuation. This will include comparing 

them to expected ranges, utilising 

information provided by the consulting 

actuary engaged by the National Audit 

Office;     

• agree the data in the IAS 19 valuation 

report provided by the Fund Actuary 

for accounting purposes to the 

pension accounting entries and 

disclosures in the Council’s financial 

statements;

• critically assess the competency, 

objectivity and independence of the 

Leicestershire Pension Fund’s 

Actuary; and

• liaise with the auditors of the 

Leicestershire Pension Fund to gain 

assurance that the controls in place at 

the Pension Fund are operating 

effectively. This will include the 

processes and controls in place to 

ensure data provided to the Actuary 

by the Pension Fund for the purposes 

of the IAS 19 valuation is complete 

and accurate.

We received our assurance from the auditor of 

the Leicestershire Pension Fund on 17 December 

2020.  This confirmed a ‘material valuation 

uncertainty’ on the Pension Fund’s property 

assets. The Council’s share of these property 

assets recorded in the balance sheet is therefore 

also affected. This has been disclosed in the 

financial statements and incorporated into the 

‘emphasis of matters’ paragraph in our Audit 

Report.  In reviewing the work of the pension fund 

auditor, we also noted:

• A £5m difference has been reported between 

the value of scheme assets per the 2019 

Triennial Actuarial Report (£4,312m) and the 

value of scheme assets per the Pension Fund 

audited financial statements as at 31 March 

2019 (£4,307m).

• The Council’s pension benefits payable sent to 

the actuary was £5,479k. The Pension Fund 

auditor agreed the benefits paid data to the 

underlying information system maintained by 

the pension fund, noting a difference of £292k. 

This has no impact on the net pension liability 

in the Council’s balance sheet.

• The Pension Fund submitted asset information 

to the actuary as at 31 December 2019 and 

not 31 March 2020. The actuary then 

estimated asset investment returns as -4.6%, 

whereas the actual return for the period was -

3.56%. 

In July 2020, MHCLG consulted on the proposed 

remedy for the ‘McCloud’ and ‘Sargeant’ cases. 

This indicates that the approach adopted for 

2018/19 and 2019/20 is likely to have led to an 

overstatement of the pension fund liability as at 31 

March 2020. The Council obtained an updated 

actuarial valuation to identify whether the pension 

fund assets and liabilities require adjustment, with 

the net impact being a £278k movement in the 

pension liability that management has chosen not 

to adjust for.

There are no other matters to report from the 

work we have performed.
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We set out below the misstatements identified for adjustment during the course of the audit, above the level 

of trivial threshold of £47k.

The first table outlines the misstatements that were identified during the course of our audit which 

management has assessed as not being material, either individually or in aggregate, to the financial 

statements and does not currently plan to adjust.

The second table outlines the misstatements that have been adjusted by management during the course of 

the audit.

There are no new matters to report.

Adjusted misstatements 2019/20

From the work performed to date, we have identified one misstatement which exceeds our audit materiality, 

that management agreed to amend.

Income Statement Balance Sheet

Dr Cr Dr Cr 

Dr: Balance Sheet – Pension Liability

Cr: CIES – Past Service Cost

Represents a reduction in the pension liability as a 

result of the McCloud remedy.

278

278

DR Balance Sheet – Other Land and Buildings

Cr: Balance Sheet – Revaluation Reserve

Cr: Balance Sheet – Capital Fund Adjustment 

Account

Represents an increase in other land and buildings 

as a result of an incorrect floor space being held on 

record

151

146

5

Income Statement Balance Sheet

Dr Cr Dr Cr 

Dr: Balance Sheet – Other Land and Buildings

Cr: CIES Surplus or Deficit on Provision of Services

Dr: Balance Sheet – Revaluation Reserve

Represents an increase in other land and buildings 

as a result of an incorrect floor space being held on 

record.

1,342

1,306

36

0 1,342 1,342 0
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Fees for work as the Council's auditor

We reported our proposed fees for the delivery of our work in the Audit Strategy Memorandum.

Having completed our work for the 2019/20 financial year, we can confirm that our final fees are as follows:

*Fee variations subject to confirmation from PSAA.

**Work is ongoing

Fees for other work

We confirm that we have not undertaken any non-audit services for the Council in the year.

Area of work 2019/20 

proposed fee

2019/20 final 

fee

Delivery of audit work under the NAO Code of Audit Practice £42,325 £42,325

Fee Variations*:

• Additional Testing on Property, Plant & Equipment and Defined 

Benefit Pensions Schemes

• Additional costs associated with 2019/20, including, but not limited 

to:

• Impact of ‘Material Valuation Uncertainty’ in Council’s Assets 

and its share of Pension Fund Assets

• Updating audit risk assessments, including the value for 

money conclusion

• Additional considerations of estimation uncertainty in going 

concern, 

• Changes impacting pension liabilities through McCloud & 

Goodwin

£7,067

£5,032

Final audit fee £54,424

Assurance related services**:

• Housing benefit

• Pooling of Housing Capital Receipts

£10,100

£3.000

Assurance £13,100
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Charnwood Borough Council- audit for year ended 31 

March 2020

This representation letter is provided in connection with your

audit of the financial statements of Charnwood Borough

Council (the Council) for the year ended 31 March 2020 for

the purpose of expressing an opinion as to whether the

financial statements give a true and fair view in accordance

with the CIPFA/LASAAC Code of Practice on Local Authority

Accounting in the United Kingdom 2019/20 (the Code) and

applicable law.

I confirm that the following representations are made on the

basis of enquiries of management and staff with relevant

knowledge and experience (and, where appropriate,

inspection of supporting documentation) sufficient to satisfy

ourselves that I can properly make each of the following

representations to you.

My responsibility for the financial statements and

accounting information

I believe that I have fulfilled my responsibilities for the true

and fair presentation and preparation of the financial

statements in accordance with the Code and applicable law.

My responsibility to provide and disclose relevant

information

I have provided you with:

• access to all information of which we are aware that is

relevant to the preparation of the financial statements

such as records, documentation and other material;

• additional information that you have requested from us

for the purpose of the audit; and

• unrestricted access to individuals within the Council you

determined it was necessary to contact in order to obtain

audit evidence.

I confirm as Strategic Director of Corporate Services that I

have taken all the necessary steps to make me aware of any

relevant audit information and to establish that you, as

auditors, are aware of this information.

As far as I am aware there is no relevant audit information of

which you, as auditors, are unaware.

Accounting records

I confirm that all transactions that have a material effect on

the financial statements have been recorded in the

accounting records and are reflected in the financial

statements. All other records and related information,

including minutes of all Council and committee meetings,

have been made available to you.

Accounting policies

I confirm that I have reviewed the accounting policies

applied during the year in accordance with Code and

International Accounting Standard 8 and consider these

policies to faithfully represent the effects of transactions,

other events or conditions on the Council’s financial position,

financial performance and cash flows.

Accounting estimates, including those measured at fair

value

I confirm that any significant assumptions used by the

Council in making accounting estimates, including those

measured at current or fair value, are reasonable.

I confirm that I am satisfied that the actuarial assumptions

underlying the valuation of pension scheme liabilities for

IAS19 disclosures are consistent with my knowledge. I

confirm that all settlements and curtailments have been

identified and properly accounted for. I confirm that all

significant retirement benefits have been identified and

properly accounted for (including any arrangements that are

statutory, contractual or implicit in the employer’s actions,

that arise in the UK or overseas, that are funded or

unfunded).

Material Valuation Uncertainty

The outbreak of COVID-19, has impacted global financial

markets and as such identified that less weight can be

attached to the previous market evidence for comparison

purposes and to inform opinions of value. The current

response to COVID-19 has resulted in an unprecedented set

of circumstances on which to base judgement, resulting in

the valuations recognised within the Statement of Accounts

being reported on the basis of ‘material valuation

uncertainty’ as per VPS 3 and VPGA 10 of the RICS Red

Book Global. Given the unknown future impact that COVID-

19 might have on the real estate market. I am satisfied that

sufficient and appropriate disclosures have been made in

the Statement of Accounts to reflect the impact of ‘material

valuation uncertainty’ on the Council’s assets.

Mazars LLP

45 Church Street

Birmingham

B3 2RT

[Date]

Dear Sirs
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Contingencies

There are no material contingent losses including pending or

potential litigation that should be accrued where:

• information presently available indicates that it is

probable that an asset has been impaired or a liability

had been incurred at the balance sheet date; and

• the amount of the loss can be reasonably estimated.

There are no material contingent losses that should be

disclosed where, although either or both the conditions

specified above are not met, there is a reasonable possibility

that a loss, or a loss greater than that accrued, may have

been incurred at the balance sheet date.

There are no contingent gains which should be disclosed.

All material matters, including unasserted claims, that may

result in litigation against the Council have been brought to

your attention. All known actual or possible litigation and

claims whose effects should be considered when preparing

the financial statements have been disclosed to you and

accounted for and disclosed in accordance with the Code

and applicable law.

Laws and regulations

I confirm that I have disclosed to you all those events of

which I am aware which involve known or suspected non-

compliance with laws and regulations, together with the

actual or contingent consequences which may arise

therefrom.

The Council has complied with all aspects of contractual

agreements that would have a material effect on the

accounts in the event of non-compliance.

Fraud and error

I acknowledge my responsibility as Strategic Director of

Corporate Services for the design, implementation and

maintenance of internal control to prevent and detect fraud

and error.

I have disclosed to you:

• all the results of my assessment of the risk that the

financial statements may be materially misstated as a

result of fraud;

• all knowledge of fraud or suspected fraud affecting the

Council involving:

o management and those charged with governance;

o employees who have significant roles in internal

control; and

o others where fraud could have a material effect on

the financial statements.

I have disclosed to you all information in relation to any

allegations of fraud, or suspected fraud, affecting the

Council’s financial statements communicated by employees,

former employees, analysts, regulators or others.

Related party transactions

I confirm that all related party relationships, transactions and

balances, have been appropriately accounted for and

disclosed to you in accordance with the requirements of the

Code and applicable law.

I have disclosed identity of the Council’s related parties and

all related party relationships and transactions of which I am

aware.

Impairment review

To the best of my knowledge, there is nothing to indicate

that there is a permanent reduction in the recoverable

amount of the property, plant and equipment and intangible

assets below their carrying value at the balance sheet date. I

have considered the impact of Covid-19 on our Investment

Properties. An impairment review is therefore not considered

necessary.

Charges on assets

All the Council’s assets are free from any charges

exercisable by third parties except as disclosed within the

financial statements.

Future commitments

I am not aware of any plans, intentions or commitments that

may materially affect the carrying value or classification of

assets and liabilities or give rise to additional liabilities.
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Subsequent events

I confirm all events subsequent to the date of the financial

statements and for which the Code and applicable law,

require adjustment or disclosure have been adjusted or

disclosed.

Should further material events occur after the date of this

letter which may necessitate revision of the figures included

in the financial statements or inclusion of a note thereto, I

will advise you accordingly.

Covid-19

We confirm that we have carried out an assessment of the

potential impact of the Covid-19 Virus pandemic on the

Council, including the impact of mitigation measures and

uncertainties, and that the disclosure in the Statement of

Accounts fairly reflects that assessment.

Brexit

We confirm that we have carried out an assessment of the

potential impact of the United Kingdom leaving the European

Union, including the potential outcomes at the end of the

Implementation Period, and that the disclosure in the

Statement of Accounts fairly reflects that assessment

Going concern

To the best of my knowledge there is nothing to indicate that

the Council will not continue as a going concern in the

foreseeable future. The period to which I have paid particular

attention in assessing the appropriateness of the going

concern basis is not less than twelve months from the date

of approval of the accounts.

I have updated our going concern assessment in light of the

Covid-19 pandemic. I continue to believe that the Council’s

financial statements should be prepared on a going concern

basis and have not identified any material uncertainties

related to going concern on the grounds that current and

future sources of funding or support will be more than

adequate for the Council’s needs. We believe that no further

disclosures relating to the Council's ability to continue as a

going concern need to be made in the financial statements

Annual Governance Statement

I am satisfied that the Annual Governance Statement (AGS)

fairly reflects the Council's risk assurance and governance

framework and I confirm that I am not aware of any

significant risks that are not disclosed within the AGS

Narrative report

The disclosures within the Narrative Report fairly reflect my

understanding of the Council's financial and operating

performance over the period covered by the financial

statements

Yours faithfully

Strategic Director of Corporate Services
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TO BE UPDATED FOLLOWING CONSULTATION

Independent auditor’s report to the members of 

Charnwood Borough Council

Report on the financial statements

Opinion

We have audited the financial statements of 

Charnwood Borough Council for the year ended 31 

March 2020, which comprise the Comprehensive 

Income and Expenditure Statement, the Movement in 

Reserves Statement, the Balance Sheet, the Cash 

Flow Statement and notes to the financial statements, 

including a summary of significant accounting policies. 

The financial reporting framework that has been 

applied in their preparation is applicable law and the 

CIPFA/LASAAC Code of Practice on Local Authority 

Accounting in the United Kingdom 2019/20.

In our opinion, the financial statements:

• give a true and fair view of the financial position of 

Charnwood Borough Council as at 31st March 2020 

and of its expenditure and income for the year then 

ended; and

• have been properly prepared in accordance with 

the CIPFA/LASAAC Code of Practice on Local 

Authority Accounting in the United Kingdom 

2019/20.

Basis for opinion

We conducted our audit in accordance with 

International Standards on Auditing (UK) (ISAs (UK)) 

and applicable law. Our responsibilities under those 

standards are further described in the Auditor’s 

responsibilities section of our report. We are 

independent of the Council in accordance with the 

ethical requirements that are relevant to our audit of 

the financial statements in the UK, including the FRC’s 

Ethical Standard, and we have fulfilled our other 

ethical responsibilities in accordance with these 

requirements. We believe that the audit evidence we 

have obtained is sufficient and appropriate to provide a 

basis for our opinion.

Emphasis of Matter – Effect of the Covid-19 

pandemic on the valuation of land, buildings and 

investment properties

We draw attention to Note X of the financial 

statements, which describes the effects of the Covid-

19 pandemic on the valuation of the Council’s land, 

buildings and investment properties and the valuation 

of the Council’s share of Leicestershire Pension 

Fund’s property assets.  As disclosed in Note X of the 

financial statements, the Council’s and Pension Fund’s 

valuers included a ‘material valuation uncertainty’ 

declaration within their reports as a result of the Covid-

19 pandemic creating a shortage of relevant market 

evidence on which to base their judgements. Our 

opinion is not modified in respect of this matter.

Conclusions relating to going concern

We have nothing to report in respect of the following 

matters in relation to which the ISAs (UK) require us to 

report to you where:

• the Strategic Director of Corporate Services’ use of 

the going concern basis of accounting in the 

preparation of the financial statements is not 

appropriate; or

• the Strategic Director of Corporate Services has 

not disclosed in the financial statements any 

identified material uncertainties that may cast 

significant doubt about the Council’s ability to 

continue to adopt the going concern basis of 

accounting for a period of at least twelve months 

from the date when the financial statements are 

authorised for issue.

4. AUDIT REPORT



Other information 

The Strategic Director of Corporate Services is 

responsible for the other information. The other 

information comprises the Annual Governance 

Statement and information included in the Statement 

of Accounts, other than the financial statements and 

our auditor’s report thereon. Our opinion on the 

financial statements does not cover the other 

information and, except to the extent otherwise 

explicitly stated in our report, we do not express any 

form of assurance conclusion thereon. 

In connection with our audit of the financial 

statements, our responsibility is to read the other 

information and, in doing so, consider whether the 

other information is materially inconsistent with the 

financial statements or our knowledge obtained in the 

audit or otherwise appears to be materially 

misstated. If we identify such material 

inconsistencies or apparent material misstatements, 

we are required to determine whether there is a 

material misstatement in the financial statements or a 

material misstatement of the other information. If, 

based on the work we have performed, we conclude 

that there is a material misstatement of this other 

information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of the Strategic Director of 

Corporate Services for the financial statements

As explained more fully in the Statement of 

Responsibilities, the Strategic Director of Corporate 

Services is responsible for the preparation of the 

Statement of Accounts, which includes the financial 

statements, in accordance with proper practices as 

set out in the CIPFA/LASAAC Code of Practice on 

Local Authority Accounting in the United Kingdom 

2019/20, and for being satisfied that they give a true 

and fair view. The Strategic Director of Corporate 

Services is also responsible for such internal control 

as the Strategic Director of Corporate Services 

determines is necessary to enable the preparation of 

financial statements that are free from material 

misstatement, whether due to fraud or error.

The Strategic Director of Corporate Services is 

required to comply with the CIPFA/LASAAC Code of 

Practice on Local Authority Accounting in the United 

Kingdom 2019/20 and prepare the financial 

statements on a going concern basis, unless the 

Council is informed of the intention for dissolution 

without transfer of services or function to another 

entity. The Strategic Director of Corporate Services is 

responsible for assessing each year whether or not it 

is appropriate for the Council to prepare its accounts 

on the going concern basis and disclosing, as 

applicable, matters related to going concern. 

Auditor’s responsibilities for the audit of the 

financial statements

Our objectives are to obtain reasonable assurance 

about whether the financial statements as a whole 

are free from material misstatement, whether due to 

fraud or error, and to issue an auditor’s report that 

includes our opinion. Reasonable assurance is a high 

level of assurance, but is not a guarantee that an 

audit conducted in accordance with ISAs (UK) will 

always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are 

considered material if, individually or in the 

aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on 

the basis of these financial statements.

A further description of our responsibilities for the 

audit of the financial statements is located on the 

Financial Reporting Council’s website at 

www.frc.org.uk/auditorsresponsibilities. This 

description forms part of our auditor’s report.
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Matters on which we are required to report by 

exception under the Code of Audit Practice

We are required by the Code of Audit Practice to 

report to you if:

• we issue a report in the public interest under 

section 24 of the Local Audit and Accountability 

Act 2014;

• we make a recommendation under section 24 of 

the Local Audit and Accountability Act 2014; or

• we exercise any other special powers of the 

auditor under sections 28, 29 or 31 of the Local 

Audit and Accountability Act 2014.

We have nothing to report in these respects.

Conclusion on Charnwood Borough Council’s 

arrangements for securing economy, 

efficiency and effectiveness in the use of 

resources

Conclusion

On the basis of our work, having regard to the 

guidance on the specified criterion issued by the 

Comptroller and Auditor General in April 2020, we 

are satisfied that, in all significant respects, 

Charnwood Borough Council has put in place proper 

arrangements to secure economy, efficiency and 

effectiveness in its use of resources for the year 

ended 31 March 2020.

Basis for conclusion

We have undertaken our review in accordance with 

the Code of Audit Practice issued by the Comptroller 

and Auditor General, having regard to the guidance 

on the specified criterion issued in April 2020, as to 

whether the Council had proper arrangements to 

ensure it took properly informed decisions and 

deployed resources to achieve planned and 

sustainable outcomes for taxpayers and local people. 

The Comptroller and Auditor General determined this 

criterion as that necessary for us to consider in 

satisfying ourselves whether the Council put in place 

proper arrangements for securing economy, 

efficiency and effectiveness in its use of resources 

for the year ended 31 March 2020.

We planned our work in accordance with the Code of 

Audit Practice. Based on our risk assessment, we 

undertook such work as we considered necessary to 

form a view on whether, in all significant respects, 

the Council had put in place proper arrangements to 

secure economy, efficiency and effectiveness in its 

use of resources.

Responsibilities of the Council

The Council is responsible for putting in place proper 

arrangements to secure economy, efficiency and 

effectiveness in its use of resources, to ensure 

proper stewardship and governance, and to review 

regularly the adequacy and effectiveness of these 

arrangements. 

Auditor’s responsibilities for the review of 

arrangements for securing economy, efficiency 

and effectiveness in the use of resources

We are required under section 20(1)(c) of the Local 

Audit and Accountability Act 2014 to satisfy ourselves 

that the Council has made proper arrangements for 

securing economy, efficiency and effectiveness in its 

use of resources. The Code of Audit Practice 

requires us to report to you our conclusion relating to 

proper arrangements. We are not required to 

consider, nor have we considered, whether all 

aspects of the Council’s arrangements for securing 

economy, efficiency and effectiveness in its use of 

resources are operating effectively.

12
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Use of the audit report

This report is made solely to the members of 

Charnwood Borough Council, as a body, in 

accordance with part 5 of the Local Audit and 

Accountability Act 2014 and as set out in paragraph 

44 of the Statement of Responsibilities of Auditors 

and Audited Bodies published by Public Sector Audit 

Appointments Limited. Our audit work has been 

undertaken so that we might state to the members of 

the Council those matters we are required to state to 

them in an auditor’s report and for no other purpose. 

To the fullest extent permitted by law, we do not 

accept or assume responsibility to anyone other than 

the members of the Council, as a body, for our audit 

work, for this report, or for the opinions we have 

formed.

Certificate

We certify that we have completed the audit of 

Charnwood Borough Council in accordance with the 

requirements of the Local Audit and Accountability 

Act 2014 and the Code of Audit Practice.

Mark Surridge

For and on behalf of Mazars LLP

45 Church Street

Birmingham

B3 2RT

Date
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5. FORWARD LOOK: AUDIT CHANGES 2020/21

Changes to the Code of Audit Practice

The Code of Audit Practice (the Audit Code), issued by the Comptroller and Auditor General, prescribes the

way we carry out our responsibilities as your auditors. On 1st April 2020 a new Code came in to force and will

apply to our work from 2020/21 onwards.

The new Audit Code continues to apply the requirements of International Standards on Auditing (ISAs) to our

audit of the financial statements. While there are changes to the ISAs that are effective from 2020/21 the

Audit Code has not introduced any changes to the scope of our audit of the financial statements. We will

continue to give our opinion on the financial statements in our independent auditor’s report.

There are however significant changes to the work on value for money arrangements, and the way we report

the outcomes of our work to you.

The auditor’s work on value for money arrangements

From 2020/21 we are still required to satisfy ourselves that you have made proper arrangements for securing

the economy, efficiency and effectiveness in your use of resources, however unlike under the 2015 Audit

Code, we will no longer report in the form of a conclusion on arrangements. Instead, where our work

identifies significant weaknesses in arrangements, we are required to report those weaknesses to you, along

with the actions that need to be taken to address those weaknesses.

Our work will focus on three criteria specified in the revised Audit Code:

• Financial sustainability: how the body plans and managers its resources to ensure it can continue to

deliver its services;

• Governance: how the body ensures that it makes informed decisions and properly manages its risks;

and

• Improving economy, efficiency and effectiveness: how the body uses information about its costs and

performance to improve the way it manages and delivers its services.

Under the new Audit Code, we will be expected to report and make recommendations as soon as we identify

a significant weakness in arrangements, as opposed to reporting our conclusion on arrangements at the end

of the audit cycle as has previously been the case.

Reporting the results of the auditor’s work

We currently issue you with an Annual Audit Letter which provides a summary of our work across all aspects

of our audit. From 2020/21 the Annual Audit Letter will be replaced by the Auditor’s Annual Report. This will

continue to provide a summary of our work over the year of audit but will also include a detailed commentary

on your arrangements in place to achieve economy, efficiency and effectiveness. This commentary replaces

the conclusion on arrangements that was previously provided and will include details of any significant

weakness identified and reported to you, follow up of any previous recommendations made, and the our view

as to whether recommendations have been implemented satisfactorily.

The new Audit Code will result in additional officer time and auditor time and fees.
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Redmond Review

In September 2020, Sir Tony Redmond published the findings of his independent review into the oversight of

local audit and the transparency of local authority financial reporting. The report makes several

recommendations that, if implemented, could affect both the financial statements that local authorities are

required to prepare and the work that we as auditors are required to do.

The report and recommendations are wide-ranging, and includes:

• the creation of the Office of Local Audit and Regulation (OLAR), be created to manage, oversee and

regulate local audit;

• reviewing reporting deadlines;

• reviewing governance arrangements in local authorities, including the membership of the Audit

Committee; and

• increasing transparency and reducing the complexity of local authority financial statements.

The full report is available here: https://www.gov.uk/government/publications/local-authority-financial-

reporting-and-external-audit-independent-review

The recommendations and findings have been considered by the Ministry of Housing, Communities and Local

Government and a response was published in December 2020

https://www.gov.uk/government/publications/local-authority-financial-reporting-and-external-audit-government-

response-to-the-redmond-review/local-authority-financial-reporting-and-external-audit-government-response-

to-the-independent-review

The main highlights are a recognition that fees are not sufficient to meet the work required, and the date for

publication of audited accounts has been confirmed as 30th September for the 20/21 and 21/22 financial years

(with a commitment to review whether it is realistic to return to a 31st July date)

A new body to oversee local audit will not be created, however, a new, audited ‘standardised statement of

service information and costs’ to be produced by LG bodies, with CIPFA being asked to work on this for

introduction in 21/22.

https://www.gov.uk/government/publications/local-authority-financial-reporting-and-external-audit-independent-review
https://www.gov.uk/government/publications/local-authority-financial-reporting-and-external-audit-government-response-to-the-redmond-review/local-authority-financial-reporting-and-external-audit-government-response-to-the-independent-review
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